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What is the health of today’s economy 
and the level of confidence from 
consumers and businesses?



Probabilities vs. Possibilities – The Wall of Worry

Source: ClearBridge Investments



Crisis of Confidence?

Data as of Sept. 30, 2022. Source: FactSet, The Conference Board, NFIB, NBER, ClearBridge Investments



CFO Confidence and Outlook

9/19/2019

Data as of Sept. 30, 2022. Source: FactSet, Duke University and the Federal Reserve Banks of Richmond and Atlanta, ClearBridge Investments



Supply Chain Bottlenecks Abating

9/19/2019

Data as of Aug. 31, 2022, latest available as of Sept. 30, 2022. Source: Federal Reserve Bank of New York, FactSet, ClearBridge Investments.



U.S. Real Estate

Source: JP Morgan Asset Management



U.S. HOUSING AFFORDABILITY PLUMMETING

Source: Strategas Research Partners
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Data as of August 31, 2022, latest available as of Sept. 30, 2022. Source: FactSet, US Department of Labor, NAHB, NBER, ClearBridge Investments
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Data as of Sept. 30, 2022. Source: FactSet, U.S. National Association of Realtors, and Freddie Mac. 



Is a recession definitely occurring in 
2023?



9/19/2019

Source: Piper Sandler



Higher Household Net Worth

Source: ClearBridge Investments



Source: Strategas Research Partners



Sources: Hotel News Now, First Trust



Sources: Open Table, First Trust



Sources: Transportation Security Administration, First Trust



Sources: Bloomberg, Redbook Research, First Trust



Source: Strategas Research Partners



Will the unbroken streak end in 2023?

21

Source: Strategas Research Partners
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S&P 500 Index Profit Growth
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NIPA: National Income and Product Accounts. Data as of June 30, 2022, latest available as of Sept. 30, 2022. Source: FactSet, Federal Reserve Bank of St. Louis, ClearBridge Investments. 



Financial assets have declined 
sharply this year and when can we 
expect a rebound?



ASSET CLASS RETURNS – 10/31/2022

Source: Northern Trust Asset Management
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CORPORATE PROFITS AND SOURCES OF RETURN

Source: JP Morgan Asset Management



S&P 500 Forward Price-to-Earnings

Sources: Bloomberg. Data from 12/31/96 – 10/31/22, First Trust
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The Federal Reserve continues to hike interest 
rates what is the anticipated impact from 
higher interest rates?
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THERE’S STILL A CUSHION WITH JOB OPENINGS > UNEMPLOYED

Source: Strategas Research Partners



U.S. REAL AVERAGE HOURLY EARNINGS CONTINUES TO BE NEGATIVE

Source: Strategas Research Partners



Inflation is Firmly Ahead of Interest Rates

Source: Bloomberg. Data from 1/31/1962 – 9/30/2022, First Trust



Source: Strategas Research Partners



Getting Back to Inflation Target

Source: Data as of August 31, 2022, latest available as of Sept. 30, 2022. Source: Bloomberg, BLS, ClearBridge Investments.



Long-Run Inflation Expectations

Source: Strategas Research Partners



FEDERAL RESERVE ACTIONS

• 2022 Decision Dates Action Prime Rate

• March 16 ↑25 bps 3.50%

• May 4 ↑50 bps 4.00%

• June 16 ↑75 bps 4.75%

• July 27 ↑75 bps 5.50%

• September 21 ↑75 bps 6.25%

• November 2 ↑75 bps 7.00%

• Anticipated Decisions

• December 14 ↑50 bps 7.50% 

• 2023 ↑75bps 8.25%

9/19/2019



The mid-term election results are nearly 
complete. What is the possible impact on 
economic policy and the stock market?  



Economic Volatility is Creating Political 
Volatility
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Source: Strategas Research Partners
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When Will U.S. Debt Be An Issue?

9/19/2019

Data as of June 30, 2022, latest available as of Sept. 30, 2022. Source: Congressional Budget Office, ClearBridge Investments. 



Higher Interest Payments Ahead

9/19/2019

Strategas Research Partners
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What to Expect From a Split Congress
11/15/2022Synovus
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Source: Barrons October 31, 2022

• CONCERNS

• More Gridlock, brinkmanship and less legislation passed.

• Little chance of fiscal relief in a recession.

• Fight over lifting the debt ceiling in summer 2023 or fall 2023.

• More executive actions from President Biden.

• OPPORTUNITIES

• Bipartisan cooperation to pass a Farm Bill in 2023.

• Potential for bipartisan cooperation to bolster U.S. industrial policy and 
promote on-shoring.

• Potential for bipartisan deal on extending the child tax credit in exchange 
for a research and development tax credit.

• Increased spending on defense industry.



What is the outlook for 2023?  



2023 Economic and Market Forecast



Mid-term Election Years are Historically Volatile

Source: Strategas Research Partners



11/15/2022Synovus

49

S&P P/E Valuation 

Positive

Interest Rates

Negative

GDP   

Positive

Inflation

Negative

S&P Profit Growth 

Positive

UST Curve Inverted  

Negative



Pure Growth versus Pure Value – Forward Multiples



THE WORLD IS ENTERING A PERIOD OF DE-GLOBALIZATION, 
SIMILAR TO PRE-1990

• Multipolar World with China and Russia Challenging World Order

• More Domestic Production & On-Shoring (Semis, etc.)

• Slightly Higher Inflation of 3%

• Higher Interest Rates

• Lower P/E’s on Stocks

• Move from Value to Growth when Federal Reserve stops hiking

• The New ESG: Energy, Security, Governance 

Source: Strategas Research Partners



Volatility Does Not Equal A Financial Loss Unless You Sell 

Source: FactSet and ClearBridge Investments. Data as of December 31, 2021.



Disclosure
Information contained herein was obtained from sources believed to be reliable; however we cannot guarantee its accuracy or completeness.  The information, analysis and opinions expressed herein are 
for general and educational purposes only, and do not constitute investment, legal or professional advice.  Statements of future expectations, estimates, projections, and other forward-looking statements 
are based upon available information.  Actual results, performance, or events may differ materially from those expressed or implied in such statements. Opinions expressed are those of the presenter. 

Indices are not managed and are provided for illustrative purposes only.   Clients cannot invest directly in indices.  Index performance returns do not reflect any management fees, transaction costs, or 
expenses. Past performance does not guarantee future results.

Trust services for Synovus are provided through Synovus Trust Company, N.A. Investment products and services are not FDIC insured, are not deposits of or other obligations of Synovus Bank, are not 
guaranteed by Synovus Bank, and involve investment risk, including possible loss of principal invested. Past performance is not a guarantee of future results. This is not a solicitation to buy or sell any 
securities or mutual fund nor should it be construed as investment advice.

Standard & Poor’s Index (S&P 500) – A market capitalization weighted equity index maintained by Standard and Poors that seeks to be a benchmark of the large Cap U.S. stock market. The index covers 
400 industrial, 40 utility, 20 transportation, and 40 financial companies of the US markets (mostly NYSE issues). These 500 companies are spread across 10 economic sectors: Technology, Financials, 
Health Care, Energy, Consumer Discretionary, Consumer Staples, Industrials, Materials, Utilities, and Telecommunications.  

Russell 3000 Index – A market capitalization weighted equity index maintained by the Russell Investment Group that seeks to be a benchmark of the entire U.S. stock market. More specifically, this index 
encompasses the 3,000 largest U.S.-traded stocks, in which the underlying companies are all incorporated in the U.S. The index is further divided by market capitalization and investment style. Russell 
1000 Value, Russell 1000 Growth, Russell Mid Cap Value, Russell Mid Cap Growth,  Russell 2000 Value, and Russell 2000 Growth.

MSCI EAFE Index – An index created by Morgan Stanley Capital International (MSCI) that serves as a benchmark of the performance in major international equity markets as represented by 21 major MSCI 
indexes from Europe, Australia and Southeast Asia. The index is further divided into 4 major regions: the U.K., Europe ex-U.K., Japan, Pacific ex-Japan.  

MSCI Emerging Markets Index – An index created by Morgan Stanley Capital International (MSCI) that is designed to measure equity market performance in global emerging markets. The Emerging Markets 
Index is a float-adjusted market capitalization index that consists of indices in 21 emerging economies: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, Korea, Malaysia, 
Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey. 

Barclays Capital Aggregate Bond Index – An index maintained by Barclay’s Capital that includes all publicly issued, non-convertible domestic debt of the US Government and all its agencies, all investment-
grade corporate debt and all mortgage-backed securities. The minimum maturity is one year, but there is no maximum maturity. The bonds must have at least $250 million par amount outstanding. 
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