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With the Central Bank in a 
full tightening cycle is the 
economy headed for a soft 
or hard landing?



Fed’s Projected Rate is 5.1% in 2023 

Source:  Bloomberg 



Fed will not stop tightening until the FFUND’s rate = PCE deflator 



Source: Piper Sandler



Source:  FannieMae “Economic & Housing Outlook Fed Begins Taper with Inflation in Focus “



Where are we seeing the 
rate hikes having an impact 
on the economy?



Auto Loan Rates 

Source: Strategas Research Partners



U.S. Auto Sales

Source: Strategas Research Partners





Housing

Source: J.P. Morgan Asset Management. U.S. National Association of Realtors;



Source: U.S. Census Bureau, U.S. National Association of Realtors, J.P. Morgan Asset Management.



Why The Federal Reserve’s 
focus on the employment 
data?











Why has there been high 
media attention on the U.S. 
Government debt? 



When Will U.S. Debt Be An Issue?

ClearBridge Investments



Interest Expense Will Be Rising Quickly

Source: Strategas Research Partners



Is the Stock Market  in a 
Bear Market Rally or the 
Beginning of a new Bull 
Market?



Source: Piper Sandler



Source:  S&P 500 Earnings Growth Chart Economic Outlook 1Q2018

S&P 500 Index Profit Growth Estimates Maybe Overly Optimistic!
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Source:  Piper Sandler



UST Active Curve is Inverted  

Source:  Bloomberg





With inflation on the rise 
and slower expected GDP 
growth is the economy 
heading for a period of 
stagflation? 



Is the US Economy Headed for ’70s-Style Stagflation?

Source:  The Bureau of Economic Analysis & Bureau of Labor Statistics



Ten Market Predictions for 2023
 Inflation will be stickier than predicted…remember Wall Street’s favorite slogan - “Transitory”?

 Higher Oil/Food Prices will continue to Squeeze Consumer Spending…Retarding GDP Growth. 

 Fed will pivot once the FFUND’s rate intersects the PCE Index…but not as soon as the market is predicting!

 The Bear Market in Bonds should stabilize.

 S&P 500 Analyst Earnings Estimates are overly optimistic leading to downward revisions.

 Neither a Hard or Soft Landing is Priced in the Market…so Pick your Poison!

 Stocks will not Bottom until Housing Data and Fed Policy Reverses. 

 An unexpected event like an escalation in Ukraine/Russia or Taiwan/N. Korea conflicts could ambush the markets. 

 Expect little Stimulus out of Washington with a Spilt Congress. 

 The Three I’s will continue to incumber the market:

 Interest Rates (“Don’t Fight the Fed”)

 Inflation (Highest since 1982)

 Inverted UST Yield Curve



Disclosure
Information contained herein was obtained from sources believed to be reliable; however, we cannot guarantee its accuracy or completeness.  The information, analysis and 
opinions expressed herein are for general and educational purposes only, and do not constitute investment, legal or professional advice.  Statements of future expectations, 
estimates, projections, and other forward-looking statements are based upon available information.  Actual results, performance, or events may differ materially from those 
expressed or implied in such statements. Opinions expressed are those of the presenter. 

Indices are not managed and are provided for illustrative purposes only.   Clients cannot invest directly in indices.  Index performance returns do not reflect any management 
fees, transaction costs, or expenses. Past performance does not guarantee future results.

Trust services for Synovus are provided through Synovus Trust Company, N.A. Investment products and services are not FDIC insured, are not deposits of or other obligations 
of Synovus Bank, are not guaranteed by Synovus Bank, and involve investment risk, including possible loss of principal invested. Past performance is not a guarantee of 
future results. This is not a solicitation to buy or sell any securities or mutual fund nor should it be construed as investment advice.

Standard & Poor’s Index (S&P 500) – A market capitalization weighted equity index maintained by Standard and Poors that seeks to be a benchmark of the large Cap U.S. 
stock market. The index covers 400 industrial, 40 utility, 20 transportation, and 40 financial companies of the US markets (mostly NYSE issues). These 500 companies are 
spread across 10 economic sectors: Technology, Financials, Health Care, Energy, Consumer Discretionary, Consumer Staples, Industrials, Materials, Utilities, and 
Telecommunications.  

Russell 3000 Index – A market capitalization weighted equity index maintained by the Russell Investment Group that seeks to be a benchmark of the entire U.S. stock 
market. More specifically, this index encompasses the 3,000 largest U.S.-traded stocks, in which the underlying companies are all incorporated in the U.S. The index is further 
divided by market capitalization and investment style. Russell 1000 Value, Russell 1000 Growth, Russell Mid Cap Value, Russell Mid Cap Growth,  Russell 2000 Value, and 
Russell 2000 Growth. 

MSCI EAFE Index – An index created by Morgan Stanley Capital International (MSCI) that serves as a benchmark of the performance in major international equity markets as 
represented by 21 major MSCI indexes from Europe, Australia and Southeast Asia. The index is further divided into 4 major regions: the U.K., Europe ex-U.K., Japan, Pacific ex-
Japan.  

MSCI Emerging Markets Index – An index created by Morgan Stanley Capital International (MSCI) that is designed to measure equity market performance in global emerging 
markets. The Emerging Markets Index is a float-adjusted market capitalization index that consists of indices in 21 emerging economies: Brazil, Chile, China, Colombia, Czech 
Republic, Egypt, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey. 

Barclays Capital Aggregate Bond Index – An index maintained by Barclay’s Capital that includes all publicly issued, non-convertible domestic debt of the US Government and 
all its agencies, all investment-grade corporate debt and all mortgage-backed securities. The minimum maturity is one year, but there is no maximum maturity. The bonds 
must have at least $250 million par amount outstanding. 



Synovus Trust
A link to today’s recording will be sent via email.

Thank you for 
joining us
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